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Time-varying Analysis of correlations and volatility of Chinese stock market

CHEN Shou-dong, HAN Guang-zhe, LIU Zhi-giang
(Center for Quantitative Economics, Jilin University, Changchun)
Abstract: In the paper, we use Bivariate GARCH model to compute the variance, covariance and correlative
coefficient that changing with time. As the same time, we bring co integrative parameter into the conditional mean
equations and use Bivariate GARCH model to figure out the correlative coefficient between the conditional
variables, the conditional covariance and variables. With the data from Shanghai and Shenzhen stock market, we
analyze the relativity and fluctuation of the stock market of our country.
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