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Subsidiaries

XUE Shuang

(Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: In October, 2005, PetroChina emited a fixed-price tender offer to repurchase all tradable
shares for each of her 3 subsidiaries ( that is Liaohe Jinma Oilfield Co. Ltd, Jinzhou PetroChemical CO,
Ltd, and Jilin Chemical Co. Ltd). After she concluded these deals, these 3 firms delisted, which is the
purpose of the repurchases. | take these repurchases as the studying object and analyze how the
PetroChina chose the time to repurchase. | study this timing from 4 aspects: the buyer’s finanical
situation, stock prices of targets, the changes of the law enviroment and the escaping of split stock
structure reform. The perfect timing saves Petrochina a lot. The paper also discusses the factors which
affects the premium of repurchases, the reasonability of repurchase prices and the disadvantage position
of shareholders holding tradable shares. This successful deal will become the example of other potential
repurchases.

Key words: repurchase; delisitng; timing; premium of repurchase
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