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No-Moralization in Positive Earnings Management Research

CHEN Dong-hua
(Department of Accounting, Nanjing University, Nanjing 210093,China)

Abstract: This paper explores the theoretical dilemma faced by positive researchers on earnings
management. From the assumption of individual rationality, based on contracting theory, using normative
research method, it is deducible that: a) whether earnings management is efficient is not refutable; b)
opportunistic earnings management is not necessary for positive research; c) earnings management is
value-irrelevant. Finally, it is deduced that moralization in positive earnings management research should
be dropped out from theoretical level.

Key Words: Earnings Management, Contracts, Positive Research, No-Moralization
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