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The Benefit and Cost of Violating Behaviors Conducted by Listed Firms

XUE Shuang

(Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Based on the 62 firms punished by Chinese Regulatory Commission (CSRC) during 1994 and
June, 2003, | study the characteristics, benefits and costs of violating behavior conducted by listed firms. |

find that the punished behavior by CSRC focuses on fraudulent IPO, publishing mendacious information,
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trading illegally and change the usage of raising funds. The cost of violating behavior is smaller than the
benefits due to the following reason: firstly, the penalty of CRSC is piddling; secondly, under the existing
monitoring environment, the probability of which the violation can be found is small; and lastly, the cost of

punishment is not totally undertaken by the actor of violating behavior.

Key words: violating behavior ; benefit ; cost
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