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Research on the Organization and Its Policy of the Environmental
Protection Industry in China

——Concurrently Discussing the Necessity of Government Regulation for the EPI

CHENG Jian-lin

Abstract: The environmental protection industry (EPI) is an emerging industry, which remarkable
features make it be one of the most development potential of the sunrise industries. This paper
probes into the natures and characteristics of the environmental protection industry and use the
framework of modern Industrial Organization theory to analyze market structure, market behavior
and market performance of China's environmental protection industry. It can be concluded that
there is coexistence between monopoly and competition in the market of environmental protection
industry in China. The market concentration and the product differentiation are rather poor, and the
capacity to conduct product innovation and technical innovation is highly limited, leading to the low
allocation efficiency of resource and industrial profit and slow pace of technical advancement.
Based on the current situation of the environmental protection industry, the pointed industrial
organizational policies have been suggested. Finally, from the point of view of government
regulation, this paper discusses the necessity of government regulation for the environmental
protection industry.

Key words: environmental protection industry (EPI); industrial organization; government regulation
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