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A Summary of the Natures of Banks’ Risks and the Necessity of

Regulatory Capital Requirements

Wang Tian
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: This paper expounds the unique of banks in the economic system, namely providing liquidity for savers
and borrowers, considering that their unique decides immanence of banks’ risks, which usually appear in the form of
bank runs and bankruptcy, even cause a domino effect which leads to the paralysis of banking system. There are
some disputes about the necessity of regulatory capital requirements because of the unique of banks and the
immanence of banks’ risks. On the assumption of imperfect of market, most scholars think it necessary for
regulatory capital requirements, and Basle Accord makes some rules on regulatory capital requirements from the
aspect of practice.

Keywords: banks’ risks; regulatory capital requirements; nature; Necessity
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