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The Reality Analysis and Policy Recommendations of Credit

Derivatives Pricing Mechanism in China

Yue Xiwei
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: Benchmark yield curve is the basis of credit derivatives pricing. Corporate bonds pricing provides a
reference standard for credit derivatives pricing, and there are closely relationship between the ability of
commercial banks’ credit risk pricing and the credit derivatives pricing. Through comparative analysis, this paper
considers that it is suitable for Interbank Offered Market Rate and Bonds Market Repurchase rate as benchmark
rate after interest rate market, the fundamental path to perfect credit derivatives pricing mechanism in China is
developing and perfecting bonds market and corporate market, promoting the ability of commercial banks’ credit
risk pricing, it also gives some corresponding policy recommendations to improve the ability of credit derivatives
pricing.
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Wk H#H: 2007-7-25
& EEMd, HEWEKERESRTF RO, TR & TR






