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The Economic Analysis of Banking Connected Transaction

Yu Baofu
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: This paper makes an economic analysis for banking connected transaction by applying the theories of
transaction costs, information asymmetry, economies of scope, and it considers banking connected transaction as a
kind of reasonable economic behavior which exists in economy. It points out banking connected transaction has
some advantages, such as reducing transaction costs, reducing information asymmetry, realizing economies of
scope and so on, but also has some disadvantages, such as hiding opportunism, moral hazard, non-economy of
scale, invading others’ benefits and so on. Therefore, banking connection transaction is neutral, the regulation of
the banking connected transaction should take into account both efficiency and equity.
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