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Life Company’s Embedded Value under the Postulate of Real Time

Settlement
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(Southwestern University of Finance and Economics,Chengdu,610074; Southwestern University
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Abstract: The embedded value is a proper noun in the domain of underwriting. In recent years, it’s becoming an
important topic to value the life company by embedded value. The embedded value is being accepted gradually.
However, it’s intricate to handle the embedded value by its complexity, which has caused the difficulty to
understand and use this conception. This paper tries to analysis the accounting postulates in order to simplify the
conception of the embedded value. This paper also gives a detailed introduction about the advantage and
disadvantage of the embedded value.

Key wards: embedded value; accounting postulates; value evaluate; actuarial assumption; cash flows
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