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The Research on Inflation and Money Supply of in Economic

Transition

Zhao Huiyu
(School of Economics and Finance, Xi'an Jiaotong University, Xi'an, 710061)

Abstract: This paper provided an research on the relationship such as causality as well as co-effect between
inflation and money supply in 1953-2005, by using the first China Economic Census (CEC) data. It got a clear view
that the speed-up effect on money circulating rate from inflation, dividing into absolutely speed-up effect and
relatively speed-up effect. Also, the phenomena that the absolutely speed-up effect was more or less weak than the
relatively speed-up effect accorded with our intuition. In recent years, these two kinds of speed-up effect are
becoming more and more obvious, so more attention are needed. Totally, it confirmed the famous judgment by
Friedmann(1963), so called ‘Inflation must be always monetary phenomena’.
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