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Marketization Local Government’'s Behavior and the Evolution of
Regional Individual-run Economic Sector

ZHANG Yao-wei

(School of Economics, Nankai University, Tianjin 300071, China

Abstract: From the prospect of Historical Comparative Institutional Analysis, the paper constructs a new
theoretical framework interpreting the regional developing model of individual-run Economic Sector
through introducing some key concepts such as gift and institution rent etc, and give a primary empirical
test. The paper argues that during the transitional period, initial institution gift supply the logic jumping-off
point and give the possible direction of institution evolution; the different combination and evolution of
market level and local government power makes the different institution rent level in different region, thus
makes all organizations face different behavioral choice and game strategy, this decides special manners
and path of institution evolution in special region. This indicates important implications for developing the
individual-run Economic Sector.

Key words: marketization; local government'’s behavior; institution change
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