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Locality, WHUETTEWR : WA 5T 2w MR LR S § 5 B e b 5 i A+
WAL R — A BATBIX S, A Locali: HUEA 1, HMHUER 0. R FH Sk K ES
I, ARG G5 P AR R 55 P e SRR ARG IE, B AKE I F45 it
Y HZE [R5 I 5 445 Bride M b — 82 4 A .45 B e A b s 2R bl 24 w=) BT 1) 2 [ s DY KA [
WIAAERT, AN F ST S by 2w A [ [15].

AdiCFO, &N w1 & PR R MG 1 Y E B s am e, MY ESE TR
AR AR R B I LA AN TR IR, 2 7] 2878 0 2 I 4 U s B
HAE S04 (Frankel, Johnson 1 Nelson, 2002) , JfH A" B4 E5 N iHF)iE 2 18
AEAETAI KR (Dechow, 1994; Sloan, 1996) . [Ait, Al Myers, Myers Al Omer (2003)
(R — 350, FRAT T A B0 A4S 28 v 5 b A i DA ) 2 ) 287 3 ) I 4 e 1 AOGT S 1 2 B
TERIE )5 o

InGrowthy ComSize; M Leverage; 53 MARRATW K ANME . A T IBIRIA 5] % P2 0% o
InGrowth; NAEATWREAR 23] BN SN S AN HAR W LG . ComSize; ] w4
FAER DR BN BUH . Leverage; 7y s A HER G5t BVAS % 7= BB L. EF WIS
R, AT AN 2w FABE LA S % 77 4 o 26 55 24 W) v R 2 T AEAEAH G K &R (Defond
1 Park, 1997; Becker %%, 1998; Myers, Myers il Omer, 2003) , KULFRATTERT Fgh A
S AT

Th, A TERIAFEEREARRA R 2, IRATEL 2002 FEHEAAF SRR, ®E
Year00;, M Year0l,JXFWAMEHIAL R AR 2000 SEEA RIS, Year00BAE R 1,
NHAE N 05 UFEAR AT K 2001 FEEA TR, Year0Z FAEN 1, 15 WHUE N 0.

3.4 FERFHERIR ST

T2 TREA R A PSS AR Ge vt R e . AR AT BUE Y, 45T R A 1
B, KN 1, TR CEIER T 4F Bl AR, BS54 E%
BN FEVE RS WO R AR T S PR, RS AE 55 W Ik 3552 BB 4R I/ vl %5« £ 2000
R 2002 FEFTAFEA LA R, S5 FTATH 1AM 11.96%, T4E 2000 4. 2001 4
H12002 3 FBEREA S, IX— LU 53500 8.34%. 20.30%F11 6.95%. X ULH], FEFEAH:,
AN NFRAET FEPTART, JUHE 2001 54 BEHR S 7 TF A AR T3 45 i AR 5 (1) L A5k 2
20.30%[16]. MFK 2 B R UE H, 7E 2000 4548 2002 FMFTAREAR A A, FE BT 1
26 SR LLBITE 12% 54, AEAR IS 6 fFE RS 45 Pr AT A, AT BB Py v gk
/o #E2000 £ 2001 SEFT 2002 SR 7 EREACR, AEAC A TR o LA S R S 55 BT
Wy 5 VAR 2 4. CRE, FEARRA FIFE & F4 AR B o 344

T2 HEIUEHGHRE

HEGHHEE] 2000 4EZ 2002 4F 2000 4 2001 4F 2002 4
(4 ANEIEA EE A5 (%) NEIE LA (%) NEIE4 EE A5 (%) ANEIEA EE A5 (%)
1 319 11.96 64 8.34 187 20.30 68 6.95
2 278 10.42 40 5.22 54 5.86 184 18.79
3 350 13.12 129 16.82 121 13.14 100 10.21
4 311 11.66 96 12.52 106 11.51 109 11.13
5 340 12.75 154 20.08 85 9.23 101 10.32
6 331 12.41 128 16.69 128 13.90 75 7.66
7 258 9.67 31 4.04 109 11.83 118 12.05
8 181 6.79 57 7.43 26 2.82 98 10.01
9 141 5.29 68 8.87 51 5.54 22 2.25
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10 105 3.94 0 0.00 54 5.86 51 5.21
11 53 1.99 0 0.00 0 0.00 53 5.41

el 2667 100.00 767 100.00 921 100.00 979 100.00

3 AT IARIY oh AR (P RR PEGE T S . R PTLUR H, EFEARAE R, 4T
FEWPII(E R 4.8785 4, HHALECH 5 4. LA R AT AR S B LBl 69.74%, 14T
FOKIE NS VERTHI LN 7.42%, BT - K25 B LEBi ol 30.41%. AR F i mr L
Fi, HEAE (U1 Leverage. PPE/A) TTREATAESE AL, UL, 76T SO SRR S0 4 75 2
L8 AR

F3 ARG AR

A0 N T 8 b2 M Bl
DA 2667 -0.0005 -0.0015 0.0964 -0.6765 1.5656
T4/ 2667 -0.0153 -0.0190 0.1043 -0.6407 1.6165
GA/A 2667 -0.0112 -0.0181 0.1020 -0.6455 1.6737
AREV/A 2667 0.1082 0.0566 0.3089 -2.0463 6.1863
PPE/A 2667 0.5084 0.4569 0.3879 0.0018 11.8450
Tenure 2667 4.8785 5.0000 2.6737 1.0000 11.0000
1Big5 2667 0.0742 0.0000 0.2622 0.0000 1.0000
DBigl0 2667 0.3041 0.0000 0.4601 0.0000 1.0000
Locality 2667 0.6974 1.0000 0.4595 0.0000 1.0000
AdiCFO 2667 0.0569 0.0545 0.1051 -1.4504 0.6846
InGrowth 2667 1.1816 1.1867 0.1023 0.8131 1.8589
ComSize 2667 21.0376 20.9581 0.8401 18.7482 26.6324
Leverage 2667 0.4339 0.4288 0.1887 0.0091 4.8709

4 STUEREG g5 R KR ARRE
4.1 HRESEMETTER

R 4 N ATNAS T I N TR R R 45 . WERAFATLUE Y, SR R R 50T
O I LA AF 5 T000T, BB T A 1 AH DG (948 e L [ R AN T 0 I ER B/ T 50%, B T 4
GO AR B L B R EN T 0 B ELEI KT 50%. Model F AR (K S48 A A7 00 51 4 3.62
3.75, Adj-R° FIBEF AL E 7 500 0.10 A1 0.15, U BA[RERIRL (R iR e el . X3
B, 20 FEFE AT Ak U I 5 PR R o R I 80R R4, BIMEGR [RAT I AN ] 2 =) B A AR ]
HRECE A H .

T4 HATIAHESEAG SR
WM. G4/ = a;+ aXAREV; /A) + as(PPE;/A)) + € ;

A4S & T [EIWE R
[ERINE S 4 s W FrRUEZE A EL I /IME I KNH NTFE(%)
i ? 0.01 0.01 0.04 -0.09 0.16 37.20
(0.28)
(0.31) (1.17) (-2.34) (2.65)

AREV/A + 0.02 0.03 0.16 -0.39 0.68 38.90



(1.94)

(0.59) (0.51) (-2.86) (5.44)
PPE/A - -0.06 -0.05 0.10 -0.46 0.20 79.60
(-1.18) (-1.00) (1.36) (-5.48) (1.15)
FEAKL 43.58 35.00 33.95 5 157 —
Model F 3.62 2.50 3.75 0.10 16.37 —
Adj-R° 0.10 0.07 0.15 -0.22 0.46 —

e RIS WEC T AN R T I b2, P SAMEAECR . FEAEON AR 745
JEEAS VAT MEARRAE 2 B [ ARSI vh i 2 — A bl 22 DLAR 57 WA I SE B R AL

4.2  BZENT

AT S0 F 55 FrAT IS AR I W PR (K 5¢ R BEAT B AR R 0T o 1] 1 A T 555
PIAEIIG O0 T 2 ) AR 1 P Nt R B S (A A NIRRT U Y, 728255 B AR 30
AR IE R LA RSB EA A B S AR, TR AR IR S A o S A R
WAL/ o B F S BTG D0 1 AR 13 PR NV RN (0 22 57 T LU, 55 B A, 36
A LE R R BRI - AL B N o HAASK B, 55 PRIy 3 450, ARIER T
VR AR A Bt K, T2 B 55 AR 10 4RI, AR TR H R vk A A (A
PR N o XSS IR HIEIL 6 SERAE] 6 SRS DLEAT B, TRUAHL, B oL T, AR
IEH AR RE AN PR BOE /N o B Ak, B 1 2o, SR55 AR S AR I PN A
I 2 [ AT REAFAE DGR R

B S5 TS AR IR P MR 9% R

D& 0.04
0.03
0.0z

A
0.01 —— P ikl
000 "f/ \h. .

-0.01
-0.0z2 !

-0.03
-0.04

1HA ()
1 2 3 4 5 6 7 g 9 w o u

35 5 TR G AR R v BT AT ARt 2 (A [K Pearson R Spearman ¥ 3T 45 R . WK S Af
VVEY, DAY Tenure HiH5E, FHAE 0.000 F5 K LR, XNUETE 1 4R, [HE,
DA 5 [Big5 ¥ 0.01 KV LA, M5 Dbig/o \EAZE, {HAE 0.10 K EAEZ, Kk,

MWRFIETTLLE Y, D45 Ad/CFO VL)% ComSize 75 0.01 /KV- LR Z A, 5 Leverage
1 0.05 K- L2 O SG, TS HAl AR S WA R . Hhh, 3R 5 Wk, FEEEa A



R IAMFAEHR TR KRR, AR N ST AT ep, i SRR AR BT H ], JF 5 SRR
AEAEFL R ) R
AR, B 1SR 5 AT T A R Bk, S TR Bk R 2 R T REAAAE R

PAHIRIK FR o (HI TR PAZ RIS R, WA R I AT R R 5w, DI 1 fsk 5 Hie
RMYIE SR, TG T .
R5 HKRDEN Pearson N Spearman FF53 ¥t

DA Tenure [Big5 DPBigl0 Locality AaqyCFO InGrowth ComSize Leverage Year00  YearO/

DA 1 -0.072 -0.053 0.028 -0.005 -0.792 -0.016  -0.061  -0.039  0.031 0.001

(0.000) (0.006) (0.145) (0.802) (0.000)  (0.416) (0.002) (0.045) (0.114) (0.977)

Tenure -0.097 1 0.046 0.100 0.248 0.051 0.013 0.082 0.049 -0.001 -0.073

(0.000) . (0.019) (0.000) (0.000) (0.008)  (0.504) (0.000) (0.011) (0.951) (0.000)

[Big5s -0.069  0.042 1 -0.187 -0.430  0.069 -0.032  0.238  -0.043 -0.050 -0.019

(0.000) (0.030) (0.000) (0.000) (0.000)  (0.102) (0.000) (0.025) (0.009) (0.322)

DBigl0 0.019 0.091 -0.187 1 0.065 -0.038 -0.003  -0.014 0.073  0.045 0.008

(0.334)  (0.000) (0.000) (0.001) (0.050)  (0.895) (0.470) (0.000) (0.021) (0.662)

Locality -0.013 0.252 -0.430  0.065 1 -0.006 -0.001  -0.001 0.030  0.061 -0.014

(0.502) (0.000) (0.000) (0.001) (0.754)  (0.941) (0.978) (0.123) (0.001) (0.461)

AgiCFO | -0.694  0.061 0.087 -0.032 -0.005 1 0.023 0.142  -0.122  0.028  -0.040

(0.000) (0.002) (0.000) (0.096) (0.793) (0.242)  (0.000) (0.000) (0.155) (0.037)

InGrowth | 0.000  0.007 -0.030 -0.003 0.000  0.021 1 -0.031 0.032  0.284 -0.476

(0.985) (0.700) (0.122) (0.882) (0.989) (0.286) (0.112)  (0.097) (0.000) (0.000)

ComSize | -0.088 0.076  0.198  -0.002 0.022 0.174 -0.009 1 0.095 -0.054 -0.025

(0.000) (0.000) (0.000) (0.930) (0.258) (0.000)  (0.632) (0.000) (0.005) (0.203)

Leverage | -0.070  0.047 -0.044  0.068 0.035 -0.156 0.038 0.151 1 -0.046 -0.029

(0.000) (0.016) (0.024) (0.000) (0.074) (0.000)  (0.052) (0.000) (0.017)  (0.132)

Year0o 0.043 0.018 -0.050  0.045 0.061 0.009 0292  -0.055 -0.044 1 -0.461

(0.025) (0.365) (0.009) (0.021) (0.001) (0.641)  (0.000) (0.004) (0.024) (0.000)

Year0/ 0.004 -0.072 -0.019  0.008 -0.014 -0.036 -0.466  -0.025 -0.027 -0.461 1
(0.828) (0.000) (0.322) (0.663) (0.461) (0.060)  (0.000) (0.188) (0.165) (0.000)

W E= MBI Pearson SRR, N = MIEWNNTES WA Spearman ¥R &R 65 P4 P AH.
ZREST
X 6 XTI IR BT Z e R BT IR 45 R o WK 6 T LR, 7E8 0 T 2Big5. DBig 10,

4.3

Locality~ AdjCFO- InGrowth. ComSize~ Leverage Year00. Year0] XY 5 & 58 W 5, Tenure
5 DAAE 0.05 B ERETMC. KU, RGP 2~ 5HHS PRI R,
AR ZE I REEAL AT SANE . AR, B R UL S5 S SR R SR S
S AR W v U L AR W U DGR R . XA Geiger HI Raghunandan (2002) B
J Myers, Myers fil Omer (2003) U458 — 30, RIS IR AT 15 9 1F e,
KW RESR iy 1 AU R o H AR T 5 45 18 ) S R AT BE A A5 BT AR SIS H T e b B e
TS M A I T 0] S ST ) ST SR

FEN, NE 6 BT LLE W, /Bigs 5 DAAE 0.10 B /K LR E T, 1 Dbiglo 5
DA AR, HEMAHRKARAEE . KU, fEdd] IR rsem)s, Ebs TR N &
VEFAS 1 ARS8 55 Bkt v vt Joie B v 1 Bl 1R 95 i g N AR TR 545 P i ot
AT XA . ER Francis, Wang Al Nikitkov (2002) [IBF5745 R o, b 1K



T A 52 B — EVE AR R 200, AEBETE A IR 99 1 1 5K s K] B2 PRI o o o
B, HIRATAA, FIRLL NS4S BT LB 5, BB TR o o ot B v] REAR SR B & T
R4S I IR T RS ok idl, B TR AT T A KSR P 25 B 0T T W 2 72
DRI AR o v i B W AN o 53— ANl Re, 6 N B Z o0& B B T i PR R
(AL, 20000, F85r KOUARSE55 7 n) fie 1F 2 T8 0 A1 5 2 5 P R4S R 5 117 S 0 T T B o

F%5% DAY Localiy WK Z, W LRI ) 5 5555 Jr 18] (R MBI OG 3 013 AT 25 M e
HUF . REM R 1 AHE 45 B Rk M v R0 25 5 52 31 Y b BURF B8 E T 24 w1 (1)
S, AHHOO % K T RS 2, DRI P A BE AT R i, T R B U5 R ) SRR R
AH AR s 24 055 24 v WS AR A =5 25 F (1) B 1R A] B 32 A0 TVA0 308 75 0 9 ) RS 2928 38 oA
MANE D T AT BRI ANHb T 55 T 7L 58 S A 20 7 I B8 FL A RS L3S, I8 4 Ak i
G5 Al el I IO SR PRI R . BEOREEIE IR, BT EA KRR AM T

HE DA H5HAMMBERRR. R 6 WoN, Ad/CFO. Leverage Y5 DA B35 TiAHE, i
InGrowth 55 DA WA W& KR X HEIMT W74 R UL BAT TR AR, 3 BE AR IE
P TR R A B ) AR SR P IN, TR B A R B S IR L B R
Nt RRE I 54, — NEBNIRG R, DAY FYear00 B35 EMK. MY Yearol 5.3
FOAHIC, RIAHXT 2002 S FEFEARA K BE, 2000 4 FEFEAS 2w () E I PR HRE 5K, 1
2001 4 FEREA 2w AR IE PRV R B /N o JATT v AN A A2 A S0 T T st A )
(1) &5 FEA A2 2 w48 RS IR e

Wi, MR 6 nLUEH, B HAREM VIF /0T 2, XUt B IR AN A ™ 4t
LePER . B F (4 502.946, Adj-R29 0.653, BEHABIMNAELTF. Sioh, AR aY ik
AT 07 28 RRF R 30 AR WS B AT T2 A IR e U7 22 Wl e O T 25 48 53 1 (B R RIF T8 4518 1R 56 i
BAIo IS GIBRAR2E 5 A5 hRUEZERN 3 AfhrdfE 22 LLAM S i A B I 0 EAT T RO AL 56 o A58 25
RUWIR, EXPRMGOLT, &R R RE PEA RS, Hd Zenure F [Big5 1 &
WM, Year00O W Year0l W REDSEVE T, MR B R E L] B2, -
R FCAIRMKIR AL o IX BEHIAG S0 45 F I LR E RIS SEY

R 6 KB L AR BT E R

A TAF ER 14 T4 P 1 VIF {if
HpH ? -0.0927 -2.828 " 0.005

Tenure ? -0.0010 2242 0.025 1.128
1Big5 - -0.0085 -1.710* 0.087 1.413
DBigl0 - 0.0013 0.525 0.600 1.061
Locality + -0.0025 -0.908 0.364 1.368
AdjCFO - -0.7510 -70.220*** 0.000 1.046
InGrowth + -0.0135 -1.099 0.272 1.308
ComsSize + 0.0090 6.488 " 0.000 1.117
Leverage - -0.0737 -12.375** 0.000 1.045
Year00 ? 0.0091 3.284 % 0.001 1.304
Year0! ? -0.0050 -1.729* 0.084 1.544
B 24 N=2667, F=502.946"", Adj-R?=0.653

VE T TN IAORAE 1%, 5% 10%KF RS RE CRRRKD o NOWREAR. RATRIHIRIEE S
FRABRUE LA 3 A5 bl 22 LIS S AN LAY T ABURE AN BT, BEACHIR A
4.4 HARFEZEHNZZEMT



N TR SN S S AT I N o VAT A 1 22 S S LR T TR R R, FRAT IR 4
FATIAREAT T 41 « T ASCFRFEAR SR 9 LA w], FEFES I TN 1 455
WK A T F 55 AR AT Ay o 1717255 Fr A0 B 2 [ pAy 6 8 AR 2% R R kDG PR — A i

FAE 1993 4F 6 H 12 H b EHIF MR 23 MUK I CA TFRAT I 55 A FE S i S it 41 ) GRATO)
HE RS, R LT A A SO IR U ) S TR A T, N 2 g OSSR A T A
SPEHR” 0 1996 4F 7 H 29 HA EIEM S AU M) “ T Bl AR A Ees g i (i
THEES T AR @A, % BT A FE A eSS TR A 45 T R ) 4
HHAT THE. 1997 412 A 17 HH BEREM SRR CATFRATR S A vl s BN A S
e AHENEE = GRS MANRESHAD ) Polle, « LA w] BCYEF RS 1IE 30 &
BRI A0 A AV AT OO AR S U 25 T L S L B AT U . 2002
TE 10 H R EREIS SRS CATFRATUFS A AlE S o s o—— . it
U= 45 JiT DA S 25 VDT 55 25 BTl R R 2 ) CAE SRR LA SEAREL 17 0 545 B AR s g i A i I

FAh, EPAESR, T MB IR TS AR B R ) . ANAE 2002 4, PRk
RAT T — RGVE O F 45 BT A IS 1 e, L d8 = 45 A B (R 4 B T AR R 45 i A
HAE NG TR CYREEFR” ) AR, b S TR G
FEEY B OGER ., R U R AL A SR DL R (MO o EAARHE AR S ——
HE AN TP ) Bk RD 5555 (438, %, 2002) o 7E 2003 451 2004
T, kA S AR AT IR, e kA T T 2002 A5 ETH A FAE
W TAEMESY « Py LA T 2003 4EE S THRE S TF TAERE ) 2%, sk
5555 BT IV, 2 7R 2 R AT S Y AR B 55, JEHR H R PR 4R SO R FE TR R
TH bR, B R R AT, AR S TSRS A G R TR AU T XU
Pl AT A

AL, WA TR TR — T DAOGHE, UL 2002 4ERLK, WA ) W
AR, a0 2 H B TR E BT A RAE RS A b, BN R AT,
T2 2555 A S A R VT R T 2 DN A R AR e 2 AR AL B AR T 4 bk (2001)
RN, F55 P AR T BT 2w L ARARE S OR B H T E R WL 55 AR B A 2 IR A DG,
g, SR (2002) WIABL, £E 1997 4 1999 4EHAR], 545 B AR o S AR Mg ANF T8 F = LK)
B3, (HEA VAR R L LML 28 W BB 7E — 8 FE ) b S S R0eE AR vl OGO B o v i A
IZNHL. AN VIR TR G, W TS5 AR s S5k B 0 R, BH9UH 2 355 L
SRS M R 38 DA K = 4% B AR T i o VIR L IR Lok % 5%, T A 5 88 S 45 AR o 5 R 1E
PERTHRNE R

YT HS TR (BAYIREESZZAT) LA 555 BT AT J 2 15 100 55 o o o M A 3 2
RIS T T )8, FAT 13 PR F4S ITT g = 2RH T — 2D 52, 1, W%
o (HSHARE) , RIS HHEIN 145, 20 i, Foe W3S EN 2—5 45, 3. K
FLE RS PVEEE I 5 E1T7]. BRAILUEIA SRR, WE Zenurel/ M Tenurel XM e
P i LA 36 5 55 Ik B 52 AL A 1 45 T AT L S 3 S o v e S 4 TR e 2 %2
Fomy, WUEA 1, SEES 05 MFHS T 5 4nF, BUER 1, A IEUE R o.

W T3 55 T WK B2 AL B R A I A o 45 BT B, Tt =5 25 A8 S T LA 3 b e A 5
WO T HER H W ER, BATDNEE YIRS T — 00 d5: iR ai T340
RAA I ARSI B S5V AT UE AR B Ak 1 S AU D AR B 45 i, A FRAT 15
ENPOEAR T B, S A AR A E[18]. BATKE ZenurelF R TenurelS X WA R
DA Tenurel, “AHIRIEZZACNE Y 5 PTaa B i 51k, A ZenurelF WA
M1, EWEAEN 05 MWK AR T F 4 AR pia B 51, WA ZenurelS WAH N
1, AWHAEN 0.
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TR 8 /s T _FIRPIRNAN 4 S5 45 BT AT 7 T RSB ASEIRY (1) 22 T [ml A 43 B 45
Ro LR TH, ZTenurel M Tenurel 5 DA W35 TS X UL, ARG 45 T T30k 1,
S IR Z AR S PRI DL, S iR e (53K 8 W, ZenurelF. TenurelS
M Zenurel #85 DA W35 FAHR, Kt —LIGUE T S055 IR 52 ZE AR A 145 AT 5 ot
N TR B R S5V, R, A8 AR SRR 3 AR AR T B U R A L R A5
ARG OL T B o

Tk BATRIL, AR (&5 AL, EPR A 3 F 45 A iR, St
B DA WRRIEAA, IEH, BAp ARG 1) VIF /N T 2, GBI A A 7™
LR ) L, (R, IR F AN Adj-R2 5%y, AT AR R R o BT T 3 A 4
SRS IR ITE T, SRS E A I OUUEAT T USRS 58, 23 R T S BR ok 22 5
FEPRUEZERN 3 A5 bl 22 DLA S B I Ol o BURIER S0 45 TR, S EM i/, F 2
R AE

FTT AWIIREERZ ZATCRK 55 TR 56 45 1

A TAF i T{H P A VIF {if
HpH ? -0.093 -2.825™ 0.005 —
Tenurel ? -0.009 -2.407™* 0.016 1.191
Tenurel ? -0.007 -3.109*** 0.002 1.147
[Big5 - -0.009 -1.902" 0.057 1.403
DPBigl0 - 0.001 0.460 0.645 1.057
Locality + -0.004 -1.536 0.125 1.346
AdjCFO - -0.752 -70.401 " 0.000 1.045
InGrowth + -0.014 -1.134 0.257 1.308
Comsize + 0.009 6.491™" 0.000 1.116
Leverage - -0.073 -12.158** 0.000 1.050
Yeartl ? 0.009 3.324™" 0.001 1.305
Year0/ ? -0.003 -1.194 0.232 1.579
S EEE N=2667, F=459.958""", Adj-R>=0.654

e T TR 1%, 5%, 10%KF EETFRE CRERR) o NOWFEAKL FATH BRI 5
bR AEZEAN 3 EhntE 22 LA SR AL TS DU HEAT T RUEE M, JEARLR AL,

R 8 NWIHEZZACIAT F 0 RS R 47

B A T EX T1H P A VIF {8
A ? -0.093 -2.825™ 0.005 —
TenurelF’ 2 -0.009 -1.923" 0.055 1.166
TenurelS ?2 -0.009 -1.684" 0.092 1.068
Tenurel, ? -0.007 -3.108 " 0.002 1.147
1Big5 - -0.009 -1.901" 0.057 1.404
DBigl0 - 0.001 0.460 0.646 1.057
Locality + -0.004 -1.533 0.125 1.348
AdjCFO - -0.752 -70.388*** 0.000 1.045
InGrowth + -0.014 -1.133 0.257 1.308
ComSize + 0.009 6.490 *** 0.000 1.117

Leverage - -0.073 -12.138*** 0.000 1.053



Yearoo ? 0.009 3.315™ 0.001 1.310

Year0! ? -0.003 -1.190 0.234 1.604
1T 24 N=2667, F=420554"", Adj-R>=0.654

e T T IEORTE 1%, 5%, 10%KF EATHRE CRER) o NOUREARL AT R 5
FbRAEZE AN 3 FEhRvE 22 AP S A I U EAT T HURE 00T, JEAREIR AR,
4.5  BURMSHT

bR T 30 CHAT I BUR PRSI0 R T LLAE , AR SGERT A 43 F5.45 BT AR A 00 T A S KR
I3 AR o3 S AT T RBUB ARG o BATT2 I T 4 3 4F L I 4 AR AR 6 AR
KT IR OL TR 7 FI3R 8 R IR 48 2 Bk,

X T U I 45 R R 1. 7R8I 3 FFAE AN KF S TN, Zenurel I 24X
WEMYEE, ZTenurel WREBEVE T 2. il 4 AN KRS TN, Zenurel
M Zenurel W REUEZE M mE; 3. Aot 6 TFEAE N K FS TN, Zenurel 1 R AT,
FHMTFE, TenureL M REEEVEIR S 4. (T AEIEY, Zenurel M Tenurel W) R EUD 2%
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Auditor Tenure and Audit Quality: Empirical Evidence from

Chinese Securities Market

Xia Li-jun Chen Xin-yuan
(Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: The relation between auditor tenure and audit quality is an important issue that has attracted
much attention from both regulators and scholars in recent years. This paper, using the data of listed
companies that received clean audit opinions between 2000 and 2002 in Chinese securities market,
tested the relation between auditor tenure and audit quality measured by abnormal accruals estimated by
cross-sectional Jones model after some adjustments. The results show that, after controlling the
influences of other variables: 1. Auditor tenure is negatively related to audit quality, and compared with
short auditor tenure (2 to 5 years), audit quality is higher when auditor is initially hired by its client or
auditor tenure is long (more than 6 years), 2. When the situation that auditor is initially hired by its client is
clarified into two categories of forced auditor switch and regular auditor switch, we find that compared
with short auditor tenure, audit quality is both higher in the two categories, 3. Compared with non-big 10
domestic auditors, big 5 auditors have higher audit quality, but big 10 auditors haven’t, 4. Auditor locality,
that is, auditor is located in the same province (or province level region) with its client, doesn’t impair

audit quality.

Key words: auditor tenure; auditor size; auditor locality; audit quality; securities market
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