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Analysis of Hotel Capacity in Macau

Li Xunl, Wang Pengl

(1.The Center for Studies of Hong Kong, Macao and Pearl River Delta , Sun Yat-sen University,
Guangdong, Guangzhou 510275, China)

Abstract: This article uses a single-phase inventory model to process some data from the Macao
Statistic Bureau and estimates the optimal capacity of hotels in Macao for the next few years. Then it
points out that hotels in Macao are almost over-capitalized. Finally, this paper concludes that it is not a
good decision to invest on or expand Macao’s hotel Industry in the near future.
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