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Disscussion about Government Franchise: The case of Beijing Car-Rent Industry

[ Abstract]: This article discussed on the Government Franchise, which based on competition and franchise rights
transfer to ensure the effectiveness of provision of public goods by private sector. Why Government Franchise is
needed is based on the hypothesis of nature monopoly in public facilities. This article take the car-renting industry as
an example, discussed on the basic principles of government franchise. The principle include: competition in the
distribution process of franchise rights, check and ratify of price based on market price, proper period and region of the
franchise rights, qual,open and competition principle,etc. This article suggest that car-renting is an industry
charactered by independent work of single drivers with single cars, whose service is compete and exclusive, thus it is
more suitable to provide by market aompetition model rather than government franchise. Self-discipline by
trade-promotion-organization and Bussiness franchise model should be think of.
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