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The determining of minimizing variance optimal hedge ratio
—An empirical analysis on the 3-month Copper Future in SFE
Lv Shijie

(Southwestern University of Finance and Economics,Chengdu,610074 )

Abstract: Basis on the empirical analyzing about the 3-month copper future in SFE, through the Minimizing
Variance Theory Model and date stability process, we get the Min-Variance Optimal Hedge Ratio, and then using it
as a theory director in the real market exchange.
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