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A Study on the Synergic Evolution of Diversification and Corporate
Governance in Chinese Listed Companies

----using data of Chinese Listed manufacturing Companies in Shanghai

Xue You-zhi1 Dun Yue-xia2 Zhou Jie3
(1. The Research Center of Corporate Governance , Nankai University, Tianjin 300071, China ;2. The
Research Center of Corporate Governance , Nankai University, Tianjin 300071, China ;3. The Research
Center of Corporate Governance , Nankai University, Tianjin 300071, China)

Abstract: In this paper, we first analyze the recent development of diversification and corporate
governance using data of Chinese listed manufacturing industry companies in Shanghai. We not only
testify the effects of corporate governance on the diversification decision of listed companies in China
and provide evidence that the agency theory is the reasonable explanation of the motivation of
diversification in listed companies. We also analyze how corporate governance should adjust and amend
after the change of business segments or that diversification strategy to validate the requirements on
corporate governance by the change of diversification strategy, thus the synergic evolution relationship
between diversification and corporate governance is testified.

Key Words: corporate diversification; corporate governance; synergic evolution
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