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Product Diversification, Internationalization and Corporate Performance

--An Empirical Evidence from Chinese Listed Manufacturing Companies

Xue Youzhi1  Zhou Jie2
(1. The Research Center of Corporate Governance , Nankai University, Tianjin 300071, China ;2. The Research

Center of Corporate Governance , Nankai University, Tianjin 300071, China)

Abstract: Product diversification and internationalization are two important ways of firm growth. This paper
chooses Chinese listed manufacturing companies in 2002 through 2004 as the research sample, and conducts the
positive test with the path analysis method to analyze the relation between them. It concludes that the sample
companies’ product diversification degree is positively related to their internationalization degree, a finding that
suggests a compliment effect between the two strategies, and the relationship becomes increasingly significant as
the internationalization process is pushed forward. Besides, the result from an analysis of the combined sample in
2002 through 2004 demonstrates that the direct effect of the aforementioned two strategies on corporate

performance is insignificant but the indirect effect on corporate performance takes on a compliment effect.

Key words: product diversification; internationalization; corporate performance; compliment effect
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