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A Study on Impact of Political Economy Period over Monetary Order in Open Economy

Ying Yuan

Abstract: Referring from political economy cycle theory, the paper analyses the impacts of political decision
process over monetary order in our country. The paper makes the conclusion that “width currency and
tightening credit ” pattern results from the coefficient of home and abroad political cycle under the situation
of open economy . The pattern reflects benefit conflicts among different benefit groups and diffrent countries
in process of benefit becomes divided. Under the situation of open economy, monetary order issues should be



discussed with the effects of politics factors from home and abroad, and they should be settled from the view
of improving the political system, only in this way can we form a reasonable and stable monetary order, and
keep national economy development stable and sustainable.

Key words: open economy ; political economy cycle; monetary order ; width currency ;tightening credit
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