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The Analysis of China’s Performance and Potential in Attracting FDI

GE Shunqi

(Center for transnational corporation’s Study, Nankai University, Tianjin 300071, China)

Abstract: UNCTAD has introduced Inward FDI Performance Index and Inward FDI Potential Index
initially in the “World Investment Report 2002” to benchmark countries’ performance and potential in
attracting FDI. The result reveals that China’s performance in attracting FDI is just so-so, but the
potential is low. In this paper, the author points out the shortages of the design of these index systems
and limitations of their application through analyzing constitutes of the two indexes and the methods of
measure. The author believes the distorted assessment of China is resulted in the regional difference in
attracting FDI in China. The fact is that China has good performance and high potential in attracting FDI.

Key words: Foreign Direct Investment Performance Index Potential Index
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