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The coordination between foreign investment policy and industry
support policy----from the perspective of game theory

QlIU licheng  LAN tian

(Institute of International Economic and Research, Nankai University, Tianjin 30071)

Abstract: Both industry support policy and foreign investment policy can encourage or obstruct the

production and investment of firms by affecting its cost composition. Each policy not only directly works
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on the strategic choice of some firms that are called the target firms, but also indirectly impacts others
that are called non-target firms. So it is important to take policy coordination seriously. This paper uses
the game theory as a tool to discuss the question.
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