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A Review of Law and Finance Theory

Changsheng Hu Yanghua Long Kongyi Li

Abstract: Law and finance theory, the component part of the third generation of finance development theory, is
the forward-position topic of modern financial theory. In recent years, it has achieved considerable development.
Started with the classical paper “law and finance” , the research paper systematically presents the predominant
literatures in this area, from the microcosmic and macroscopical perspective. That is the relationship between
legal system, financial and economic growth, and the relationship between legal system, investor protection,
and corporate governance respectively. This paper also contains the research results in China.
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