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From Endogenous Financial Development Theory to Neo-institutional
Financial Development Theory
——The Latest Development in the Financial Development Theory from 1990s
Guowen Han

Abstract: This paper surveys the financial development literatures from 1960s especially 1990s to recent
years and categorizes them into three schools: McKinnon-Shaw paradigm, endogenous financial
development theory and Neo-institutional financial development theory. Based on the review of the latest
developments in the financial development theory, this paper concludes and expects the Neo-institutional
financial development theory.
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