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Multinational Banks’ M&As in China: the Economic Impact and
Implications

ZHANG Cheng, MO Yang
(Institute of International Economics, Nankai University, Tianjin,300071, China)

Abstract: Since China became a member of WTO, it has speed up its opening process, especially for its
banking sector. Meanwhile foreign banks tend to entry this newly opened market by acquiring domestic
banks. With this in mind, this paper sets up a theoretical model to illustrate and analyze how the M&A
will affect the domestic banking and host country’s welfare, what we can do to improve the benefit for

host country.
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