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Estimating Total Factor Productivity in Guangdong by Three Industries:
1978-2002

ZHOU Jimei & SHU Yuan



(Lingnan College, Sun Yat-sen University)

Abstract: Using the traditional method of Solow Residual, this paper estimates total factor productivity
(TFP) and its growth rate in Guangdong by three industries for the period from 1978 to 2002. We found
that the TFP growth rate and it's contribution to economic growth in the second and the third industries
was much lower than that of capital and labor before 1992. The economy behaved strong character of
input-driven. After 1992, there was a great improvement of TFP in the second industry, while a negative
TFP growth rate in the third industry was observed. Comparing to the whole country, the TFP growth rate
in the first and the second industries was much higher whereas TFP growth rate in the third industry
decreased and was lower than that of the country’s average.

Key Words: Total Factor Productivity; Three Industries; Guangdong Economy
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