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Policy of taxes on agriculture in developing
countries and its implications

YAO Wei-hong
(Center for Agricultural and Rural Development, Zhejiang University, Hangzhou, Zhejiang 310029, China)

Abstract: This paper surveys direct and indirect taxes on agricultural producers in developing
countries. Direct taxes take three forms: incomes taxes, personal or poll taxes and wealth taxes.
Indirect taxes include taxes on products traded in domestic markets and taxes on products
traded in foreign markets. It analyzes the strengths and weakness of different tax regimes and
indicates several important implications on reformation about rural tax and fee in China.
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