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The affects of FDI on the Technology Progress of China's Medicine

Industry
Jiang Dianchun1Wu Weiming2Zhu Hui3
(Center for transnational corporation’s Study, Nankai University, Tianjin 300071, China)

Abstract: The paper offers an empirical analysis on the affects of FDI on the Technology Progress of

China's Medicine Industry. It finds evidences both that FDI benefits and deteriorate local technology

progress. The regression analysis reveals a negative net effect of FDI on the technology progress of the

industry, of which the main reason we believe lies in that most local firms reacting by relying more heavily

on imitating when they facing more intense competition.
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