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Forming and Evolvement of Real Estate Bubble
——An Explanation of Hypothesis Financial Supportive Excess
Zhou Jingkui
(Nankai Institute of Economics, Nankai University , Tianjin 300071)

Abstract: Based on part equilibrium of real estate, the paper researches financial supportive excess and
evolvement of real estate bubble and puts forward hypothesis of financial supportive excess. We consider if real
estate development enterprises and consumers of real estate all can take loan from bank and when there is
herd behavior in the real estate market, price of real estate will be higher than fundamental price. Furthermore,
the price will rise continuously with financial supportive excess increasing and we define the rising price to the
bubble. At this time, if consumers of real estate begin to breach of faith, real estate bubble will overturn quickly
and lead to financial crisis. The paper will study critical value of financial supportive excess and degree of
financial support in China at last.

Key words: hypothesis of financial supportive excess; real estate bubble; part equilibrium
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