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A Study on the Theory of Hong Kong Dollar’s Link and It's Practice

FANG Yi-tao
Lingnan College, Sun Yat-sen University, Guangzhou, Guangdong, 510275

Abstract: the Hong Kong Dollar’s linked exchange rate system, hereinafter refers to the link, belongs to a
genre of the Currency Board Arrangement (CBA).Since its implementation in 1983, the link as one type of the
CBA have completed the evolution from tradition to modernization, which have become a strong peg to
stabilize the exchange rate between the Hong Kong dollar and the Us dollar. Along with the path of RMB
toward to the full convertibility, international status uprising as well as the merging of the economy between
Hong Kong SAR and the main land of China, the Hong Kong dollar would turn to establish link to the RMB or to
be substituted. But the link between Hong Kong dollar and US dollar remains the best choice before the
conditions mature in the future.

Key Words: Currency Board Arrangement; Exchange Rate Arrangement; Hong Kong Dollar’s Link;
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