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A Study on the Coordination of Exchange Policy and Monetary

Policy under Opening Circumstance

Deng Xiong

(Southwestern University of Finance and Economics,Chengdu,610074)

Abstract: Exchange policy and monetary policy are facing “choices dilemma” in our country now. In one hand,
monetary policy should fight back political and economic pressure of the increasing expectance of RMB
appreciation; on the other hand, monetary policy should control money supply to alleviate the pressure of inflation
in the background of declining of interest rate of important international currency. According to the possible
choice of policy portfolio choices under different economical development condition, and taking the financial
crisis origin from Thailand, the Argentina financial crisis, the success experience of Chile’s opening capital item as
the starting point, this paper studies on the policy portfolio choices for reference, and analyzes the policies
coordination practice since the reform and open policy, puts forward the proposal of constructing exchange policy
and monetary policy coordination frame.

Key words: Opening economy; exchange policy; monetary policy; Mundell-Fleming model
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