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@  Shb, RAEIRE R BT L R — B AR Lk, (HJE, B 1994 FE LIS, TS HY f 3R T )
LT AN TN (1994-1998 FI 1999-2003), X SRR b S 4% T 4B I K-



(p(=—) 1/ Al-[p(g=) 1/ | A |=[a*p(p—¢) (pra)]/ (JA[A]) <0 (8)

X FEAN R 7K - 1R 5% i g 1

(ap—axp) / |Al-(aptarg) / |A|=[2aarp (p-¢)]1/([Al14]) >0 (10D

At ELLFDI 4 = SR ARRBI AT T, AT B9 WA/ FHERT N FIAN 1 52 e ZE L
DLRT IS AR B0 A = S B ARGLBA M FIIsem . X Ui, FRE WA A (R
MR EHD IR RSN A G B0 [ N a5 b, XA SRR, PEA
E IR AR AR o IXSEPr BRI T, IR E YT AORR— BN A, BLFDT JESUA
FRIREARGLBNZAET s A TR R B THEDNT 3 ] R 28 55 34 KR — M A A A1 B = 2 R W i 1 1)
REMA 23 PR, SRECOK MR FE (19 N B T T e it DA A v 56 57 9 Mot 2 (1) A2 2 A ml LD
B PRI E A G R RE 1) BRI B B AR B R T, R AR AR T o
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2. BT E T IBORS Y

2005 ££ 7 J1 21 HZ ), “ NRMITEGIAT AT AR At 2% — 57 5t b A iy,
A B SIARBIRE, ” NR MR MBI IEAE B RN, PR O J AR AR T
VA RERIREAGE 7)o DRI, ] S 3 B sl 2R B e B R BOR O Je 7 T 2 . AR
P (6), BATHT A i sl 30 0 B2 Fe ) I BUBCRAN B3 M BGRT 2 B I5E2 m (58 3,
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A3 FHILEMNETRREE

FDI ¥E0eiiah FIBGRS. | IS8 FIBOR Y

W BUBCA S
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k —h 1 0
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The Effectiveness of Macroeconomic Policies and RMB Exchange-rate
Policy in the Case of FDI Flowing

Xiaohui Liu, Jing Zhang

(Nanjing University, Nanjing, 210093)

Abstract: Taking FDI flow under the Capital and Finance Account in China into account, the paper modifies the BP
curve and constructs a static model without uncertainty. The paper shows that capital regulations on short-term capital
flow do not undermine the impact of foreign economy upon domestic economy and a big appreciation of RMB will
greatly decrease China’s economic growth and general price level. Therefore, it is inappropriate to appreciate RMB in
order to alleviate the trade balance between China and the U.S. because of the great pressure upon the economic growth,
employment, and deflation. Under these circumstances, deregulating short-term capital flow gradually, raising domestic
interest to prevent FDI inflow, or, appreciating RMB exchange rate gradually and stably accompanied by deregulating
short-term capital flow gradually, will indeed undermine the contraction of appreciation upon China’s macro-economy.

Keywords: FDI; Appreciation of RMB; Policy Effectiveness; Capital Regulation
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