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Innovation of Financial Institutions and Economic Growth: A New

Perspective

Jiang Nanlin

(Beijing Technology and Business University, Beijing, 100037)

Abstract: The research about relationship between financial development and economic growth has been one of
important contents in the domain of macroeconomics and financial development theory. The differences among financial
development levels include not only the difference of financial technology, but also dissimilarity of generalized financial
institutions which contain financial technology and institution restrictions. And the nature of the generalized financial
institutions is financial ideas. The innovation of financial institutions provides incentives for economic growth, and this
paper thinks the innovation of financial institutions is the process of updating financial ideas constantly. This paper
analyses financial sectors’ theoretical role in economic growth from financial dissimilarities, and finally makes a simple

empirical analysis about the case of China.
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