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On the rising of global sovereignty wealth Fund

Chen Chao Hu Haigiong

( Central Huijin Investment Co., The People’s Bank Of China,Beijing,100000 )

Abstract: Against excessive fiscal surplus and foreign exchange reserves surplus, some countries have established
specialized agencies for investment management operation, i.e. "sovereignty wealth Fund." Sovereignty wealth
funds mainly come from foreign exchange reserves, surplus from exports of natural resources and international
assistance funds; there are five types of sovereignty wealth funds by aim, i.e. stability-oriented, savings-based,
prevention-oriented and strategy-oriented fund; Management models of this fund includes direct management of
the Central Bank and specialized investment management institutions. The paper also conducted an analysis of the
operation mechanism of this fund, mainly focused on analysis of the organizational structure and internal

governance, investment strategy and risk control.

Keywords: Sovereignty Wealth Fund; Reserve Surplus
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