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The analysis of deposit insurance system construction
from the angle of controlling moral hazard

Jiang Ranl, He Xiao2
(1.Economics & Management school of Beijing University of Technology,Beijing,100022;2.
Economics & Management school of Beijing University of Technology ,Hebei,100022)

Abstract: China is in process of establishing deposit insurance system, the side-effect moral hazard
cannot be avoided. Therefore, it is a challenge to control moral hazard at the beginning of establishing

this system. Based on other countries’ experience, this article points out that membership, the kind of



accepted deposit, the quantity of accepted deposit and premium are key factors relate to the moral
hazard. The author then analyzes these combining with China’s reality, provides feasible suggestions for

the establishment of deposit insurance.

Key words: deposit insurance system, moral hazard
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