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The analysis on the effect of a macro-control policy

Pang Xiaobo, Wang Ying

(Quantitative Economic Research Center, Business School of Jilin University, Changchun,130012)

Abstract: This paper separates the effect of output from fiscal policy and monetary policy. From the view of

long-term trend and short-term fluctuation, we analyze the macro-economic control. We find that fluctuation

brought by fiscal policy is stronger than fluctuation brought by fiscal policy, but considering of the limitations ,the

former is shorter. At the same time, We also find that fluctuation of interest has little effect on the fluctuation of

output, but fluctuation of money supply has strong effect on the fluctuation of output. Thus, we present that

Implementation of sound fiscal policy should remain stable or modest relaxed monetary policy, at the same time

relax the regulation on interest.
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