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LIU Chuan—ijiang, XU Jian—ling

(Center for Economic Development Research, Wuhan University, 430072)

Abstract: Implementing social security and minimum wages for peasant workers is a hot issue. Peasant
workers, with the primary purpose of living in cities, pay more attentions to the short-term benefits, so using
inherent policy does not necessarily bring the desired results. By studying the different elasticity of demand
and supply in peasant workers laborer market, the authors believe that the base and the ratio of fee are higher,
the worse benefit employment and social security for peasant workers. Deadweight loss which caused by
minimum wages was largely due to the manufacturers reducing cost. Thus, it will foster the labor market and
social security system if the base and radio of fee are appropriately reduced on the basis of the market wags.

Key words: peasant workers; social security; minimum wages; elasticity; fee-sharing ratio
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