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The Influence of Transnational Merge and Acquisition to China’s
Absorbing FDI

Li Jiang

(Foreign Investment Division of Ministry of Commerce, Beijing 100731)

Abstract: This paper analyzes the characteristic of nowadays’ international capital flow and
transnational merge and acquisition under the influence of unstable economic development of US,
“9.11” attack, the fluctuant international exchange rate market, the slow recovery of EU’s economy and
the downturn of Japan’s economy. The paper makes a further analysis on the direct and indirect
influence of the current transnational merge and acquisition to China’s absorbing FDI, and provides
suggestions of improvement for better utilizing FDI.
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