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Exploring the Choice of the Property Rights to Intangible Assets in IPOs
of Chinese Listed Companies

Su Jing
(Economics and Management School Tsinghua University, Shanghai 100084, China)

Abstract:Enterprises often face the problem of multiple choices to the property rights to
intangible assets in the listing process. Different types of property contracts result in
different economic effects on listing firms. Therefore it is necessary to make clear the
choice profile of the property rights to intangibles. This paper takes A share companies
newly listed in 2004 as the sample to examine. The empirical results indicate that leasing,
purchasing, conversion into shares, self-apply, assignment for free etc are the main
methods to obtain the rights. Industry distribution, scale of intangibles, equity structure,
legal characteristics of the first shareholder, various types of intangibles and their scale
have significant effects on the choice decision to the right to intangibles. Profitability and
cash payment ability of firms have no significant effect on the decision.

Key words:IPOs; rights contract; intangible assets
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