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Firm Revival and Institutional Complementarity

Watanabe Naoki'

(1. Keio University Economic Department Japan Tokyo 108-8345)

Abstract: Until 1980s, Japanese firm’'s external and internal institutions or activities have strong
complementarity, which made Japan'’s firms very successful. However, after bubble economy collapsed
in 1990s, Japan’'s economy was plunged into stagnation. The reason is that the invisible hand
dominates in world economy, which destroy Japanese firms’ institutional complementarity. This paper
analyzes institutional complementarity from the perspective of super-modular game and explores how to
solve the question of firm revival. The key point of firm revival is how to develop complementarity in
firms’ activities, especially corporate governance.  Finally, this paper explains the relationship between
firm revival and institutional complementarity by a case of Nissan Corporation

Key words: Firm Revival; Institutional Complementarities; Corporate Governance
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