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Bi)l! 0.7695 0.6103 0.8189 0.8622 0.7633 0.8363
] 0.8248 0.6588 0.8569 0.8758 0.8199 0.8559
[ 0.7414 0.6256 0.7602 0.7840 0.7321 0.8650
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The study on the Impact of Level of Government Expenditure on Technical in
China

Xiong Yan" 2, Zhao Tieshan®

(1 College of Economics, South-Central University for Nationalities, Wuhan 430074;2 Institute of Systems
Engineering, Huazhong University of Science and Technology;3 China Telecom Corporation Limited Research
Institution, Beijing, 100035, China)

Abstract: This paper uses a stochastic production frontier analysis on panel data of Chinese provinces to
investigate the effect of government expenditure on productive efficiency. The result indicates that the relative
growth of west-central provincial governments’ expenditure can’t improve the productive efficiency in China. On the
contrary, the relative growth of coastal provincial governments can do. During the process of capital relocation,
provincial governments should speed up their reformation to keep up with the course of market economy
construction. In that case, each area, including west-central areas of China, can have equal chance to develop.
Collocation of resources can be more effective.

Key words: Government Expenditure; Productive Efficiency; Stochastic Frontier Analysis
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