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Research on the Mechanism of Stabilizing the Exchange Rate of Hong
Kong Dollar:

a New Visual Angle

Li Jingrui

Guangdong University of Technology, Guangzhou 510520, China

Abstract: The article analyzed the instability of Hong Kong dollar induced by the misalignment of
equilibrium exchange rate and REER, and used natural equilibrium exchange rate model NATREX to test
the misalignment of them in 1994-2005. Then we moved forward to discuss a mechanism of stabilizing
the exchange rate of Hong Kong dollar on a new visual angle: on the premise of the maintenance of
Hong Kong linked exchange rate system, we explored a wider floating range of Hong Kong dollar
exchange rate, so as to exert the agility of exchange rate in regulating economy.
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