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Adequacy Supervision and The loan Availability of
Small-medium Enterprises
Huang Xianl, Ma Li2, Dai Jun-xun3
(Business School of WuHan University, WuHan, 430072)
Abstract: The capital adequacy supervision to commercial banks is becoming the core instrument in
banking supervision mechanisms in order to provide a cushion for capital loss and protect the security of
financial system. The new capital adequacy supervision to commercial banks will influence the bank's

behavior of lending , especially to credit risk preference and cause the “credit crush”effect. As a final



result, they might cause the banks to reduce the loan to small & medium-sized enterprises in large scale;
this kind of influence may be particularly significant in China.
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