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On the Economic Fluctuation and Financial Stability in China

Liu Xiliangl ~ Li ZhenhuaZ

(Chinese Financial Research Centre of Southwestern University of Finance and Economics,

ChengDu,610074)

Abstract: There is a great relationship between economic stabilization (ES) and financial stabilization
(FS), and tremendous ES and FS can take effects to each other greatly. Based on the theory of
Economic fluctuation (EF), we focus on the effects taken by EF to FS in our country. Firstly, the EF in this
turn is explained, then the EF stimulating the risk accumulation that effects FS is approached. Linked with
national factors as macro policy and international factors as WTO, the result is that the superheat of
investment dominated by our government may affect FS seriously.

Key words: Economic fluctuation (EF);Economic Stabilization (ES); Financial Crisis(FC); Financial
Stabilization (FS)
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