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An inquiry into the reason and expression of economic cycle from the
perspective of optimizing the allocation of resources
XIAO Yan

(Graduate school of, Southwestern University of Finance and Economics, Chengdu,610074)

Abstract: Capitalist economy is developed in accompany with economic cycle from the first time the
economic crisis happened in Britain.We have made a lot of researches on it for two hundred years. After
1960s,the expression of economic cycle has changed into stagflation according to the economy and
policies.Does economic cycle still exist in new century? How to keep the economy running evenly.This
article explains the reasons of economic cycle, analyzes the reasons of different forms of expression of
cycles in combination with history, and further more, points the weaknesses of monetary policy and
financial policy .

Key Words: optimizing the allocation of resources, economic cycle, stagflation
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