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Tests for the Structural Changes in the Volatilities of Inflation Rates Path of
China’s Economy

He Xiaowei, Liu Jinquan
(Jilin University Quantitative Research Center of Economics, Jilin, 130012, China)

Abstract: In this paper, we use the parameter stability tests to analyze the dynamic path of inflation rate of
China’s economy. We find that there significant structural breaks in China’s inflation rate. By using the least
square estimation with structural breaks, we have the point estimator and interval estimator for the
autoregression model of inflation rate. Based on the China’s economic situations, we established the inflation



model with structural model, and described the high inflation periods since 1984.

Key words: inflation rate; structural break; stability tests.
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