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Analysis to Credibility of Threaten Action of Excess Capacity of The
Monopolistic Manufacturer

SUN Wei, SHI Hui, LIU Zhi-mo, WANG Zheng

(Quantitative Research Center of Economics, Business School of Jilin University, Changchun Jilin 130012)

Abstract: This paper researches the based problem about the enterprise in complete monopolistic market
preventing its opponents, using gaming method, presuming that the information is complete, consider the different
liquidity of asset, by comparatively analyzing the 111 equilibrium that allowing opponents to entry and the excess
capacity credibility threaten action that preventing opponents to entry, we argument the reason of the excess
capacity existing in the enterprise, explain that the rational choice of the enterprise makes the capacity leave
unused, this is the comparative stable state arising when every interest entities maximize the availability under
the especial conditions. The result indicates that the enterprises choosing the excess capacity is the rational
choice under the special conditions, is according to the special technology and the market condition.
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