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An Empirical Inquiry on Heterogeneous Cross-Country Growth

LI Zhi-hong

(Business School of University of Science and Technology of China, Hefei Anhui, 230026)

Abstract: This paper uses panel cointegration methodology to examine alternative aggregate cross-country
production function specifications. It is found that the presence of production function type cointegrating
relationships between output and inputs depends crucially on country-specific time trends but not country-specific
intercepts. The finding implies that in the long run there does not exist any uniform aggregate production function
across countries. Accordingly, there is persistent difference in cross-country growth performance, which arises not
from country-specific starting characters such as geographic location, initial wealth and technology but from
countries’ heterogeneous social and technological capability when they are faced with events and shocks Born

with Time.

Key Words: Panel Data; Cointegration Test; Cross-country Growth; Heterogeneity; Born with Time; Social

Capability; Technological Capability
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