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The Demonstration Test of The Effect About Interest Policy in China

Pang Xiao-bo', Li Dong-yuan?

(1.Center for Quantitative Economics of Jilin University, Jilin Changchun 130012, China;2.Business School of Jilin
University, Jilin Changchun 130012, China)

Abstract: In this paper, we modify the new-Keynesian model by the money multiplier, and make use of the
modified model, we test our country’s money policy by term analysing method. The results tell us that the
modified new-Keynesian model not only estimates our money policy but deduces some very important conclusion:
our money policy is gradually taking the effect which it should have, even very faint. we should also concern about
over investment and potential inflation when we are making effort to make interest market-directed and
strengthen the regulating effect of interest.

Key words: modified new-Keynesian model; interest policy ; demonstration test

2005-1-7

1955-

(M) (r) 0) (Y) o

MT srd T T —vyT




