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Pricing of Deposit Insurance: A Literature Review

ZHANG Zheng-ping, HE Guang-wen

(School of Economics and Management, China Agricultural University, Beijing 100094)

Abstract: This paper reviews the recent development in the pricing of deposit insurance system (DIS),
including: (1) some debates about fair pricing of deposit insurance; (2) the evolvement of methods for
pricing deposit insurance; and (3) the applications of the pricing models. Finally, we make some remarks
on the research and discuss its applicability in China in the future.

Key Words: Pricing of Deposit Insurance, Option Pricing Model, Expected Loss Pricing Model, Moral
Hazard, Regulatory Forbearance
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