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The Reasons For “Trinity Paradox” Not Be Taken As the Reference
Standard For Exchange Rate Regime Choice

Yu Qian
(Graduate School in SWUFE, ChengDu, SiChuan Province 610074, China )

Abstract: During the present debates about exchange rate regime reform in China, some scholars
predict the trend of exchange rate regime in China according to “Trinity Paradox”, and regard the
monetary policy dependence as the only variable to determine the exchange rate regime. This paper
analyzes the Mundell-Fleming Model which is the base of “Trinity Paradox” and the Exchange Rate



Overshooting Model, and the concludes that “Trinity Paradox” cannot be taken as the reference
standard for exchange rate regime choice. On the other hand, this paper reveals the inherent defects of

M-F Model, and make the same conclusion as above.
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