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Positive Analysis and Forecast of Stock Market Based on Dynamic
Econometrics Model

Yin Zhentao
(Economy Institute of Qingdao University, Qingdao 266071, Shandong)

Abstract: In this paper, we study the cointegration and Granger causality between macroeconomic
variables and the index of Shanghai and Shenzhen stock market. It shows the deficiency of multivariate
regression analysis on forecast of stock market. The result shows that the index of stock market is
sensitive to the variation of financial expenditure, industrial addition value, export and price index in the

period between Jan. 1995 to Dec. 2003, but it doesn’t influent much on M1 and fixed assets investment.

Key words]: cointegration; Granger causality; the index of stock market; macroeconomic variables
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